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Independent Auditor’s Report

To the Honorable Mayor and
Members of the Town Council 
Wallace, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, the discretely presented component unit, each major fund, and the 
aggregate remaining fund information of the Town of Wallace, as of and for the year ended 
June 30, 2021, and the related notes to the financial statements, which collectively comprise 
the Town’s basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States 
of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.    

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. The financial 
statements of the Town of Wallace ABC Board were not audited in accordance with 
Governmental Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
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evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
financial statement presentation of the financial statements.   

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinions. 

Opinions 

In our opinion, based on our audit, the financial statements referred to above present fairly, 
in all material respects, the respective financial position of the governmental activities, the 
business-type activities, the discretely presented component unit, each major fund, and the 
aggregated remaining fund information of the Town of Wallace as of June 30, 2021, and the 
respective changes in financial position and cash flows, where appropriate, thereof and the 
respective budgetary comparison for the General Fund for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis and the Local Government Employees’ Retirement 
System’s Schedules of the Proportionate Share of the Net Pension Liability and 
Contributions, and the Law Enforcement Officers’ Special Separation Allowance schedules 
of the Changes in Total Pension Liability and Total Pension Liability as a Percentage of 
Covered Payroll be presented to supplement the basic financial statements.  Such 
information, although not a required part of the basic financial statements, is required by 
the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements.  We do not 
express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements 
that collectively comprise the basic financial statements of the Town of Wallace, North 
Carolina.  The combining and individual fund statements, budgetary schedules, and other 
schedules as well as the accompanying Schedule of Expenditures of Federal and State 
Awards as required by, Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
and the State Single Audit Implementation Act are presented for purposes of additional 
analysis and are not a required part of the basic financial statements.  
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The combining and individual fund statements, budgetary schedules, the Schedule of 
Expenditures of Federal and State Awards, and other schedules are the responsibility of 
management and were derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements.  Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements 
and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States of America by 
us.  In our opinion, based on our audit, the procedures performed as described above, the 
combining and individual fund statements, budgetary schedules, the Schedule of 
Expenditures of Federal and State Awards, and other schedules are fairly stated, in all 
material respects, in relation to the basic financial statements as a whole.  

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
November 16, 2021 on our consideration of Town of Wallace’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants agreements, and other matters. The purpose of the report 
is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Town of 
Wallace’s internal control over financial reporting and compliance.  

Thompson, Price, Scott, Adams & Co., PA 
Wilmington, North Carolina 
November 16, 2021 
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 

Financial Highlights 

(net position)

 

 

Overview of the Financial Statements 
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021

Required Components of Annual Financial Report 

Figure 1 

Summary Detail

Basic Financial Statements 

Government--Wide Financial 
Statements -

Fund Financial Statements -
Notes

Supplemental Information
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 

Government--wide Financial Statements - - ---
- -

-

Fund Financial Statements 

- -
Governmental Funds -

-
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 

Proprietary Funds - --
Notes to the Financial Statements -
Other Information

Interdependence with Other Entities

 

Government-Wide Financial Analysis 

Business Business Total Total
Governmental Governmental Type Type Primary Primary

Activities Activities Activities Activities Government Government
2021 2020 2021 2020 2021 2020

Assets

Total assets

Deferred outflows of resources

Liabilities

Total liabilities

Deferred inflows of resources

Net position

Total net position
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 

Town of Wallace’s Changes in net position 

Business Business Total Total
Governmental Governmental Type Type Primary Primary

Activities Activities Activities Activities Government Government
2021 2020 2021 2020 2021 2020

Revenues

Total Revenues

Expenses

Total Expenses

Increase (decrease) in net position before 
transfers

Transfers

Increase (decrease) in net position

Net Position, beginning

Restatements

Net Position, beginning restated

Net Position, ending
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021

Governmental Activities

Business-type Activities
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 

Financial Analysis of the Town’s Funds 

Governmental Funds -

 

General Fund Budgetary Highlights 

Proprietary Funds

Capital Assets

Business Business Total Total
Governmental Governmental Type Type Primary Primary

Activities Activities Activities Activities Government Government
2021 2020 2021 2020 2021 2020

1



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 

Long-term Debt

Economic Factors and Next Year’s Budget and Rates 

Budget Highlights for the Fiscal Year Ending June 30, 2022 
Governmental Activities

Business Business Total Total
Governmental Governmental Type Type Primary Primary

Activities Activities Activities Activities Government Government

2021 2020 2021 2020 2021 2020

2



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 

Business-Type Activities

Requests for Information 
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TOWN OF WALLACE, NORTH CAROLINA Exhibit A 

June 30, 2021 

Business Total Component Unit
Governmental Type Primary ABC

Activities Activities Government Board
Assets

Total Assets

Deferred outflows of resources

Liabilities

Total Liabilities

Deferred inflows of resources

Net position

Total net position
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TOWN OF WALLACE, NORTH CAROLINA        Exhibit B

Net (Expense) Revenue and
Changes in Net Position

Operating Capital Component Unit
Charges for Grants and Grants and Governmental Business-type ABC

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total Board

Program Revenues
Primary Government

7



TOWN OF WALLACE, NORTH CAROLINA Exhibit C 

June 30, 2021 

FEMA Non-Major Total
Hurricane Governmental Governmental

General Fund Funds Funds
Assets

Total assets

Liabilities:

Total liabilities

Deferred inflows of resources 

Fund balances:

Total fund balances
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TOWN OF WALLACE, NORTH CAROLINA     Exhibit D 

June 30, 2021 
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TOWN OF WALLACE, NORTH CAROLINA            Exhibit E 

Year Ended June 30, 2021 

FEMA Non-Major Total
Hurricane Governmental Governmental

General Fund Funds Funds
Revenues

Expenditures

Excess (deficiency) of revenues 
over (under) expenditures

Other financing sources (uses)

Net change in fund balances

Fund balance - beginning

Restatement  prior period

Restatement -funds

Fund balance - ending

40



TOWN OF WALLACE, NORTH CAROLINA      Exhibit F 

Year Ended June 30, 2021 

1



TOWN OF WALLACE, NORTH CAROLINA     Exhibit G 

Year Ended June 30, 2021 

Variance
With Final

Original Final Positive
Budget Budget Actual (Negative)

Revenues:

Expenditures:

Other financing sources (uses):

Net change in fund balance

Fund Balances:
Beginning of year, July 1
Prior period adjustment
Restatement 
End of year, June 30

General Fund

2



TOWN OF WALLACE, NORTH CAROLINA     Exhibit H 

June 30, 2021 

Major Enterprise Funds

Water Airport
and Sewer Stormwater Commission

Fund Fund Fund Total
Assets

Total assets

Deferred outflows of resources

Liabilities

Total liabilities

Deferred inflows of resources - pension

Net position

Total net position
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TOWN OF WALLACE, NORTH CAROLINA            Exhibit I 

Year Ended June 30, 2021 

Major Enterprise Funds

Water Airport
and Sewer Stormwater Commisson

Fund Fund Fund Total
Operating revenues

Operating expenses

Operating income (loss)

Nonoperating revenue (expense)

Income (loss) before transfers 
and contributions

Change in net position

Total net position - beginning

Total net position - beginning, as restated

Total net position - ending

4



TOWN OF WALLACE, NORTH CAROLINA            Exhibit J 

Year Ended June 30, 2021 

Major Enterprise Funds

Water Airport
and Sewer Stormwater Commission

Fund Fund Fund Total
Operating activities

Net cash provided by (used in)
operating activities

Noncapital financing activities

Net cash provided by (used in) noncapital 
financing activities

Capital and related financing activities
 -

Net cash provided (used) by capital and 
related financing activities

Investing activities

Net cash provided (used) in investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents
Beginning of year
End of year

5



TOWN OF WALLACE, NORTH CAROLINA            Exhibit J 

Year Ended June 30, 2021 

Reconciliation of operating income (loss)
to net cash provided by
(used in) operating activities

Net cash provided by (used in)
operating activities

6
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FINANCIAL STATEMENTS 





TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 
I. Summary of Significant Accounting Policies

Component Unit Reporting 
Method 

Criteria for Inclusion For Separate Financial 
Statements 

Government-wide Financial Statements

governmental business-type activities

Fund Financial Statements
governmental and proprietary

General Fund. 
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 
FEMA Hurricane Fund

Water and Sewer Fund.  

Stormwater Fund

Airport Commission Fund

Special Revenue Funds.

Capital Projects Funds.  

Debt Service Fund

Government-wide and Proprietary Fund Financial Statements

 

Governmental Fund Financial Statements

1



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Estimated 
Assets Useful Lives

Deferred Outflows of Resources

Deferred Inflows of Resources
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

III. Detail Notes on All Funds
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Balance Balance
July 1, 2020 Increases Transfers Decreases June 30, 2021

Governmental activities:

Capital assets being depreciated:

Less Accumulated Depreciation:

Governmental activities capital assets, net

8



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Balance Balance
Water Sewer Fund: July 1, 2020 Increases Transfers Decreases June 30, 2021
Business-type activities:

Capital assets being depreciated:

Less Accumulated Depreciation:

Water and Sewer Fund Capital assets, net

Balance Balance
Stormwater Fund: July 1, 2020 Increases Transfers Decreases June 30, 2021
Business-type activities:
Capital assets being depreciated:

Less Accumulated Depreciation:

Stormwater Capital assets, net
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Balance Balance
Airport Commission Fund July 1, 2020 Increases Transfers Decreases June 30, 2021
Business-type activities:
Capital assets not being depreciated

Capital assets being depreciated:

Less Accumulated Depreciation:

Airport Commission Fund Capital assets, net

Business-type activities capital assets, net

Balance Balance
June 30, 2020 Increases Decreases Decreases June 30, 2021

Business-type activities:

Capital assets being depreciated:

Less Accumulated Depreciation:

Component Unit capital assets, net

60



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Plan Description

Benefits Provided

Contributions.

Refunds of Contributions

61



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to Pensions 

 Deferred 
Outflows of 
Resources 

 Deferred 
Inflows of 
Resources 

2



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Actuarial Assumptions.

 

Year Ending June 30:

3



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Discount rate.

Sensitivity of the Town’s proportionate share of the net pension asset to changes in the discount rate

Pension plan fiduciary net position.

1. Plan Description.

Long-Term
Target Expected Real

Asset Class Allocation Rate of Return

1% Decrease Discount Rate 1% Increase
(6.0%) (7.0%) (8.0%)

4



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

2. Summary of Significant Accounting Policies.
Basis of Accounting.  

Actuarial Assumptions. 

3. Contributions.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to Pensions 

A

5



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Sensitivity of the Town’s total pension liability to changes in the discount rate

Deferred 
Outflows of 
Resources

Deferred 
Inflows of 
Resources

Deferred of Outflows of Resources

Year ended June 30

1% Decrease Discount Rate 1% Increase
(0.93%) (1.93%) (2.93%)
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Total Expense, Liabilities, and Deferred Outflows and Inflows of Resources of Related to Pensions 

7



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Plan Description.

Funding Policy.

Source Amount

8



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 
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TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Governmental Activities
Governmental 

Funds

70



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Business-Type Activities
Water & Sewer 

Fund

Stormwater Fund

1



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Year Ending
June 30 Principal Interest Total

Governmental Activties

Year Ending
June 30 Principal Interest Total

Business-Type Activties

2



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Balance Balance Current
July 1, 2020 Increases Decreases June 30, 2021 Portion

Governmental activities:

Balance Balance Current
July 1, 2020 Increases Decreases June 30, 2021 Portion

Business-Type Activities:

Balance Balance Current
June 30, 2020 Increases Decreases June 30, 2021 Portion

Governmental Business-Type
Activities Activities

3



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 

Payable Fund

Receivable Funds

Total fund balances

4



TOWN OF WALLACE, NORTH CAROLINA 

June 30, 2021 
_________________________________________________________________________________________ 
IV. Jointly Governed Organization

V. Summary Disclosure of Significant Contingencies

VI. Claims and Judgments

VII. Restatements

VIII. Significant Effects of Subsequent Events

5



REQUIRED  
SUPPLEMENTARY INFORMATION





TOWN OF WALLACE, NORTH CAROLINA       Schedule A-1 
Law Enforcement Officers' Special Separation Allowance 
Required Supplementary Information 

June 30, 2021 

Schedule of Total Pension Liability as a Percentage of Covered Payroll

Schedule of Changes in Total Pension Liability

8



TOWN OF WALLACE, NORTH CAROLINA       Schedule A-2 
Local Government Employees’ Retirement System 
Schedule of the Town’s Proportionate Share of the Net Pension Liability (Asset) 

Last Eight Fiscal Years 

2021 2020 2019 2018 2017 2016 2015 2014
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TOWN OF WALLACE, NORTH CAROLINA       Schedule A-3 
Schedule of Town Contributions for 
Local Government Employee Retirement System 

Last Eight Fiscal Years 

2021 2020 2019 2018 2017 2016 2015 2014

80





SUPPLEMENTARY INFORMATION





TOWN OF WALLACE, NORTH CAROLINA       Schedule A-4 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual - General Fund  

Year Ended June 30, 2021 

Variance
Positive

Budget Actual (Negative)
Revenues

Ad valorem taxes

     Total ad valorem taxes

Other taxes and licenses

     Total other taxes and licenses

Unrestricted intergovernmental revenues

     Total unrestricted intergovernmental
       revenues

Restricted intergovernmental revenues

     Total restricted intergovernmental
       revenues

4



TOWN OF WALLACE, NORTH CAROLINA       Schedule A-4 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual - General Fund (continued) 

Year Ended June 30, 2021 

Variance
Positive

Budget Actual (Negative)
Revenues (continued)
Permits and fees

     Total licenses and permits

 Sales and services

     Total sales and services

 Interest earned on investments

 Miscellaneous 

     Total revenues

5



TOWN OF WALLACE, NORTH CAROLINA       Schedule A-4 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual - General Fund (continued) 

Year Ended June 30, 2021 

Variance
Positive

Budget Actual (Negative)
Expenditures

General government

     Total general government

Public safety

     Total public safety

6



TOWN OF WALLACE, NORTH CAROLINA       Schedule A-4 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual - General Fund (continued) 

Year Ended June 30, 2021 

Variance
Positive

Budget Actual (Negative)
Expenditures (continued)

Transportation

Total streets

Environmental protection

Total environmental protection

Cultural and recreational

     Total cultural and recreational

Debt service

     Total debt service

     Total expenditures

     Revenues over (under) expenditures



TOWN OF WALLACE, NORTH CAROLINA       Schedule A-4 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual - General Fund (continued) 

Year Ended June 30, 2021 

Variance
Positive

Budget Actual (Negative)
Other financing sources (uses)

     Total other financing sources (uses)

     Revenues and other financing
        sources (uses) and appropriated

 fund balance over expenditures

Fund balance

8



TOWN OF WALLACE, NORTH CAROLINA       Schedule A-5 
Schedule of Revenues, Expenditures and Changes in Fund Balance  
Budget and Actual – Major Governmental Fund – FEMA Hurricane Fund 
June 30, 2021 

Variance
Project Prior Current Postive

Authorization Years Year (Negative)
Revenues

 Total revenues

Expenditures

Total expenditures

Revenues over (under) expenditures

Other Financing Sources (Uses)

Fund balance

Date
Total to

9



TOWN OF WALLACE, NORTH CAROLINA Schedule A-6 
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances 
Non Major Governmental Funds 

Year Ended June 30, 2021 

Debt Service Capital
Fund Projects Fund Total

Police
Federal Unauthorized
 & State Substance HDP Loan

Assistance Tax Fund Fund

Revenues

Expenditures

Excess (deficiency) of revenues 
over (under) expenditures

Net change in fund balances

Other Financing Sources (Uses)

Fund balance - beginning 

Fund balance - ending

Special Revenue Funds

0



TOWN OF WALLACE, NORTH CAROLINA       Schedule A-7 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual – Debt Service Fund 
Year Ended June 30, 2021 
(With Comparative Totals for June 30, 2020) 

2021
Variance
Positive

Budget Actual (Negative) 2020
Revenues

Total revenues

Expenditures
Debt service

Total expenditures

Revenues over (under) expenditures

Other financing sources (uses):

Net change in fund balance

Fund balances

1



TOWN OF WALLACE, NORTH CAROLINA       Schedule A-8 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual – Police Unauthorized Substance Tax Fund 
Year Ended June 30, 2021 
(With Comparative Totals for June 30, 2020) 

2021
Variance
Positive

Budget Actual (Negative) 2020
Revenues

Total revenues

Expenditures

Total expenditures

Revenues over (under) expenditures

Other financing sources (uses):

Net change in fund balance

Fund balances

2



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-9 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual – Federal and State Grants Fund 

From Inception and for Year Ended June 30, 2021 

Revenues

Total revenues

Expenditures

Total expenditures

Revenues over expenditures

Other Financing Sources (Uses)

Project 
Authorization

Total to 
DatePrior Years

Current 
Year

Variance 
Positive 

(Negative)

3



TOWN OF WALLACE, NORTH CAROLINA  Schedule A-10 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual – Historic Downtown Preservation Loan Fund 
From Inception and for Year Ended June 30, 2021 

2021
Variance
Positive

Budget Actual (Negative) 2020
Revenues

Total revenues

Expenditures

Total expenditures

Revenues over (under) expenditures

Other financing sources (uses):

Net change in fund balance

Fund balances

4



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-11 
Schedule of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual – Governmental Capital Projects Fund 
From Inception and for Year Ended June 30, 2021 

Variance
Project Prior Current Totals Positive

Authorization Years Year To Date (Negative)

Revenues

     Total revenues

Expenditures

     Total expenditures

Other Financing Sources (Uses)

     Total other financing sources

Net change in fund balance

3,998            

Fund Balance at end of year 18,712$       

5



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP) 
Proprietary Fund – Water and Sewer Fund 

Year Ended June 30, 2021 

Variance
Positive

Budget Actual (Negative)
Operating revenues

Nonoperating revenues and other financing sources

Total revenues

Operating expenditures

6



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP) 
Proprietary Fund – Water and Sewer (continued) 

Year Ended June 30, 2021 

Revenues and other sources over (under) 
expenditures and other uses

Change in net position

7



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP) 
Proprietary Fund – Stormwater Fund 

Year Ended June 30, 2021 

Variance
Positive

Budget Actual (Negative)
Operating revenues

Nonoperating revenues and other financing sources

Total revenues

Operating expenditures

8



TOWN OF WALLACE, NORTH CAROLINA        Schedule A-1  
Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP) 
Proprietary Fund – Stormwater Fund (continued) 

Year Ended June 30, 2021 

Revenues and other sources over (under) expenditures 
and other uses

Change in net position

9



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP) 
Proprietary Fund – Airport Commission Fund 
Year Ended June 30, 2021 

Variance
Positive

Budget Actual (Negative)
Revenues
Operating revenues

Nonoperating revenues

Total revenues

Expenditures
Operating expenditures

100



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP) 
Proprietary Fund – Airport Commission Fund 
Year Ended June 30, 2021 

Revenues and other sources over (under) expenditures 
and other uses

Change in net position

1



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP) 
Water and Sewer Capital Projects Fund 

From Inception and for the Year Ended June 30, 2021 

Variance
Project Prior Current Totals Positive

Authorization Years Year To Date (Negative)

Revenues

     Total revenues

Expenditures

     Total expenditures

Other Financing Sources (Uses)

     Total other financing sources

Net change in fund balance

501,595       

Fund Balance at end of year (57,222)$      

2



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP) 
Stormwater Capital Projects Fund 

Year Ended June 30, 2021 

Variance
Project Totals Current Totals Positive

Authorization to Date Year To Date (Negative)

Revenues

     Total revenues

Expenditures

     Total expenditures

Other Financing Sources (Uses)

     Total other financing sources

Net change in fund balance

- 

Fund Balance at end of year 54,078$       

3



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Schedule of Revenues and Expenditures - Budget and Actual (Non-GAAP) 
Airport Capital Projects Fund 

Year Ended June 30, 2021 

Variance
Project Prior Current Totals Positive

Authorization Years Year To Date (Negative)

Revenues

     Total revenues

Expenditures

     Total expenditures

Other Financing Sources (Uses)

     Total other financing sources

Net change in fund balance

(6,343)           

Fund Balance at end of year -$              

4



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Schedule of Ad Valorem Taxes Receivable 

June 30, 2021 

5



TOWN OF WALLACE, NORTH CAROLINA     Schedule A-1  
Analysis of Current Tax Levy 
Town-Wide Levy 

June 30, 2021 

Property
excluding
Registered Registered

Property Total Motor Motor
Valuation Rate Levy Vehicles Vehicles

Original Levy:

Current levy collection percentage 94.23% 93.54% 100.00%

Total Levy

Town - Wide

6









TOWN OF WALLACE, NORTH CAROLINA       Table 1 

Last Ten Fiscal Years 

10



TOWN OF WALLACE, NORTH CAROLINA       Table 2 

Last Ten Fiscal Years 

Expenses

Program Revenues

Net (Expense)/Revenue

1



TOWN OF WALLACE, NORTH CAROLINA       Table 2 

Last Ten Fiscal Years 

General Revenues and Other Changes in Net Position

3



      Table 3 TOWN OF WALLACE, NORTH CAROLINA 

Last Ten Fiscal Years 

Fiscal Property Sales Permits and Sales and Investment Miscellaneous
Year Taxes Tax Intergovernmental Licenses Services Earnings Revenue Total

4



      Table 4 TOWN OF WALLACE, NORTH CAROLINA 

Last Ten Fiscal Years 

Fiscal General Public Environmental Cultural and Airport Debt
Year Government Safety Transportation Protection Recreational Commission Service Total

5



TOWN OF WALLACE, NORTH CAROLINA       Table 5 

Last Ten Fiscal Years 

(1) Per $100 Value
(2) Source: Duplin County Tax Assessor's Office
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TOWN OF WALLACE, NORTH CAROLINA       Table 6 

Last Ten Fiscal Years 

7



TOWN OF WALLACE, NORTH CAROLINA       Table 7 

Last Ten Fiscal Years 

Percentage of Percentage of
Taxable Total Taxable Taxable Total Taxable

Assessed Assessed Assessed Assessed
Taxpayer Value Rank Value Value Rank Value

  Totals

Year Ended June 30 2021 Year Ended June 30 2012

7



      Table 8 TOWN OF WALLACE, NORTH CAROLINA 

Last Ten Fiscal Years 

Fiscal Year Total
Ending Levy for 
30-Jun Fiscal Year Amount Percentage of Levy Amount Percentage of Levy

Fiscal Year of the Levy Total Collections to Date
Collected within the

8



TOWN OF WALLACE, NORTH CAROLINA     Table 9 

Last Ten Fiscal Years 

Total Net Debt
Less: Total Net Applicable to the

Debt Limit as a
Fiscal Debt Applicable to Legal Debt Percentage of
Year Limit Limit Margin Debt Limit

Legal Debt Margin Calculation for Fiscal Year Ending 2021

Note: Under state finance law, the Name of Government's outstanding general obligation debt should not exceed 8 percent of total assessed property value.
By law, the general obligation debt subject to the limitation may be offset by amounts set aside for repaying general obligation bonds.

9



TOWN OF WALLACE, NORTH CAROLINA     Table 10 

Last Ten Fiscal Years 

1 2 2 3
Personal County
Income Public County

(thousands of School Unemployment
Year Population dollars) Enrollment Rate 

20



TOWN OF WALLACE, NORTH CAROLINA     Table 11 

Last Ten Fiscal Years 

1



TOWN OF WALLACE, NORTH CAROLINA     Table 12 

Last Ten Fiscal Years 
 

2



TOWN OF WALLACE, NORTH CAROLINA     Table 13 

Last Ten Fiscal Years 

3







Members
American Institute of CPAs – N.C. Association of CPAs – AICPA Division of Firms

Thompson, Price, Scott, Adams & Co., P.A.
4024 Oleander Drive Suite 3
Wilmington, North Carolina 28403
Telephone (910) 791-4872
Fax (910) 239-8294

Report On Internal Control Over Financial Reporting And On Compliance and 
Other Matters Based On An Audit Of Financial Statements Performed In 

Accordance With Government Auditing Standards

Independent Auditor’s Report

To the Honorable Mayor and
Members of the Town Council 
Wallace, North Carolina

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the accompanying 
financial statements of the governmental activities, the business-type activities, the 
discretely presented component unit, each major fund, and the aggregate remaining fund 
information of Town of Wallace as of and for the year ended June 30, 2021, and the related 
notes to the financial statement, which collectively comprises the Town of Wallace’s basic 
financial statements, and have issued our report thereon dated November 16, 2021. The 
financial statements of the Town of Wallace ABC Board were not audited in accordance with
Government Auditing Standards.

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Town of 
Wallace’s internal control over financial reporting (internal control) as a basis for designing 
the audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of Town of Wallace’s internal control.  Accordingly, we do not express an 
opinion on the effectiveness of the Town’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be 
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency 
or combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider material weaknesses. However, 
material weaknesses may exist that have not been identified. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Town of Wallace’s financial 
statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion.   The results of 
our tests disclosed no instances of noncompliance or other matters that are required to 
be reported under Government Auditing Standards.  

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the result of that testing, and not to provide an opinion on the effectiveness 
of the entity’s internal control or on compliance.  This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s 
internal control and compliance.  Accordingly, this communication is not suitable for any 
other purpose.  

Thompson, Price, Scott, Adams & Co., PA 
Wilmington, North Carolina 
November 16, 2021 
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American Institute of CPAs – N.C. Association of CPAs – AICPA Division of Firms

Thompson, Price, Scott, Adams & Co., P.A.
4024 Oleander Drive Suite 3
Wilmington, North Carolina 28403
Telephone (910) 791-4872
Fax (910) 239-8294

Report on Compliance for Each Major Federal Program; Report on Internal Control Over 
Compliance; With OMB Uniform Guidance and the State Single Audit Implementation Act

Independent Auditor’s Report

To the Honorable Mayor and
Members of the Town Council
Wallace, North Carolina

Report on Compliance for Each Major Federal Program
We have audited the Town of Wallace, North Carolina, compliance with the types of compliance 
requirements described in the OMB Compliance Supplement and the Audit Manual for Governmental 
Auditors in North Carolina, issued by the Local Government Commission, that could have a direct and 
material effect on each of the Town of Wallace’s major federal programs for the year ended June 30, 2021. 
The Town of Wallace’s major federal programs are identified in the summary of auditor’s results section 
of the accompanying schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with the requirements of Federal and State Statutes, regulations, 
and the terms and conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of the Town of Wallace’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance) and the State Single Audit Implementation Act. Those standards, the 
Uniform Guidance, and the State Single Audit Implementation Act require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program 
occurred.  An audit includes examining, on a test basis, evidence about the Town of Wallace’s compliance 
with those requirements and performing such other procedures, as we considered necessary in the 
circumstances.  

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the Town of Wallace’s compliance.
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Opinion on Each Major Federal Program 
In our opinion, the Town of Wallace complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2021. 

Report on Internal Control Over Compliance 
Management of the Town of Wallace is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the Town of Wallace’s internal control over compliance 
with the types of requirements that could have a direct and material effect on a major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on compliance for each major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on 
the effectiveness of internal control over compliance.  Accordingly, we do not express an opinion on the 
effectiveness of the Town Council’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or combination of deficiencies, in internal control over compliance with a 
type of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be significant deficiencies or material weaknesses.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance.  Accordingly, this report is not suitable for any other purpose.

Thompson, Price, Scott, Adams & Co., PA 
Wilmington, North Carolina 
November 16, 2021 
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Town of Wallace, North Carolina 
Schedule of Findings and Questioned Costs 

For the Fiscal Year Ended June 30, 2021 

Section I. Summary of Auditor’s Results 

Financial Statements 

Type of report auditor issued on whether the financial statements audited were prepared in accordance to 
GAAP:  Unmodified 

Internal control over financial reporting: 

 Material weakness(es) identified?       yes    _X _no 

 Significant Deficiency(s) identified?  _ _yes     X   no  

Noncompliance material to financial 
  statements noted? ___yes    X   no 

Federal Awards 

Internal control over major State programs: 

 Material weakness(es) identified? ____yes    X  no 

 Significant Deficiency(s) identified ____yes    X  none reported 

Type of auditor’s report issued on compliance for major State programs:  Unmodified 

Any audit findings disclosed that are required 
  to be reported in accordance with the Federal 
  Single Audit Implementation Act  ____yes    X  no 

Identification of major federal programs: 

CFDA No(s).             Names of Federal Program 

21.019      Coronavirus Relief Fund 

Dollar threshold used to distinguish 
between Type A and Type B Programs $750,000 

Auditee qualified as low-risk auditee? ____yes    X  no 

30



Town of Wallace, North Carolina 
Schedule of Findings and Questioned Costs 

For the Fiscal Year Ended June 30, 2021 

Section II – Financial Statement Findings 

None.  

Section III – Federal Award Findings and Questioned Costs 

None.  
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Town of Wallace, North Carolina 
Summary Schedule of Prior Audit Findings 

For the Fiscal Year Ended June 30, 2021 

Finding:  2020-001 
Status:   Corrected. 
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TOWN OF WALLACE, NORTH CAROLINA 
Schedule of Expenditures of Federal and State Awards 

FOR THE YEAR ENDED JUNE 30, 2021 

Federal 
Federal State/Pass-through (Direct and Passed-Through

Grantor/Pass Through CFDA Grantor's Pass Through) State to 
Grantor/Program Title Number Number Expenditures Expenditures Subrecipients

FEDERAL GRANTS
    Cash Programs

US Department of Housing and Urban Development
Passed-through the NC Office of Public Safety:

Office of Recovery and Resilency
Community Development Block Grant 14.228 382,007          - - 

US Department of Transportation
Passed-through the N. C. Department of Transportation

Airport Improvement Program 20.106 36237.56.14.2 3,337 - - 
Airport Improvement Program 20.106 36237.56.14.3 30,000            - - 
Airport Improvement Program 20.106 36237.56.14.4 216,008          - - 

US Department of Homeland Security
 Diaster Grants - Public Assistance 97.036 FEMA 4285-DR-NC 288,408          - - 

     (Presidentially Declared Diasters) 
Total Assistance - Federal Programs 919,760          - - 

STATE GRANTS
    Cash Programs

NC Department of Environmental Quality
     Division of Water Quality H-SRP-18-0173 - 176,393 - 

NC Department of Public Safety
     NC Governor's Crime Commission Grant - 57,652 - 

NC Department of Transportation
Rail Corridor Mowing and Cleanup - 1,875 - 
Powell Bill DOT-4 - 107,004 - 
Airport Improvement Program DOT-8 - 39,754 - 

Total Assistance - State Programs - 382,678 - 

Total Federal and State Assistance 919,760$        382,678$        -$
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TOWN OF WALLACE, NORTH CAROLINA 
Schedule of Expenditures of Federal and State Awards 

FOR THE YEAR ENDED JUNE 30, 2021 

Note 1: Basis of Presentation 

The accompanying schedule of expenditures of federal and State awards (SESFA) includes the federal and State grant activity of the Town 
of Wallace under the programs of the federal government and the State of North Carolina for the year ended June 30, 2021.  The information 
in this SEFSA is presented in accordance with the requirements of Title 2 US Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards and the State Single Audit Implementation Act.  Because the 
Schedule presents only a selected portion of the operations of the Town, it is not intended to, and does not, present the financial position, 
changes in net position, or cash flows of the Town.  

Note 2: Summary of Significant Accounting Policies 

Expenditures reported in the SEFSA are reported on the modified accrual basis of accounting.  Such expenditures are recognized following 
the cost principles contained in Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement. 

Note 3: Indirect Cost Rate 

The Town has elected not to use the 10- percent de minimis indirect cost rate as allowed under the Uniform Guidance. 

Note 4: Loan/loan guarantee outstanding balances 

Balances outstanding at June 30, 2021 for North Carolina DEQ was $176,393. 
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